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1 . ASST STR STEPHEN LANDE HAD FACT FINDING DISCUSSION 
WITH ROC VICE MINISTER FOR FOREIGN TRADE Y.T. WONG, ON 
IMPORTS OF TAIWANESE CANNED MUSHROOMS. LANDE NOTED THAT 
THE INCREASE APPEARED TO BE INCONSISTENT WITH ASSURANCES 
CONTAINED IN LETTERS EXCHANGED IN MARCH 1977 BETWEEN ROC 
AMBASSADOR CHEN AND AMBASSADOR WOLFF THAT THE ROC WOULD 
NOT INCREASE EXPORTS TO THE U.S. AT A RATE WHICH WOULD 
DISRUPT THE U.S. MARKET. LANDE ALSO POINTED OUT THE CON- 
GRESSIONAL INTEREST. PARTICULARLY THAT OF SENATOR HEINZ, 

IN THE MATTER. 
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2. A LENGTHY DISCUSSION OF U.S. AND GROC TRADE STATISTICS 
TOOK PLACE AND THE GROC PROVIDED MONTH BY MONTH EXPORT 
DATA FOR 1976, 1977 AND THE FIRST HALF OF 1978. DIS- 
CUSSION CENTERED AROUND APPROPRIATE PERIOD TO USE AND 
DIFFERENCES BETWEEN IMPORT AND EXPORT STATISTICS. WHILE 
ADMITTING 1977 INCREASE OVER 1976, TAIWANESE EXPORT 
STATISTICS SHOWED THAT 1978 EXPORTS ONLY SLIGHTLY ABOVE 
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1977 RATE SO FAR. USUAL DECLINE IN SECOND HALF OF YEAR 
SHOULD RESULT IN EXPORTS NOT EXCEEDING 1.93 MILLION 
STANDARD CASES TOTAL OF 1977. LANDE POINTED OUT THAT U.S. 
IMPORT STATISTICS SHOWED 40 PERCENT INCREASE IN FIRST 
HALF OF 1978 OVER SAME PERIOD IN 1977 AND WAS CAUSE OF 
CONCERN. 

3. WONG FURTHER MAINTAINED THAT THERE WAS NO INDI- 
CATION OF MARKET DISRUPTION AND SAID PROBLEM COULD WELL 
BE ONE OF SHORTAGE OF MUSHROOMS FOR CANNING IN THE U.S. 
LANDE POINTED TO DECREASING DOMESTIC PRODUCTION AND SALES 
FROM INVENTORY CAUSED BY UNCERTAINTY OF DOMESTIC 
PRODUCERS OVER IMPORT COMPETITION. MINISTER WONG SAID 
THAT IF NECESSARY HE WOULD BE GLAD TO CONSULT ON MUSHROOMS 
WHEN HE IS IN WASHINGTON IN SEPTEMBER FOR BILATERAL TRADE 
CONSULTATIONS. 

4. ON QUESTION OF COVERAGE, WHILE ADMITTING MARCH 1977 
EXCHANGE OF LETTERS COULD BE CONSTRUED TO INCLUDE "STRAW' 1 
MUSHROOMS, WONG SAID IT WAS NOT APPROPRIATE TO COUNT THEM 
SINCE THEY DID NOT COMPETE WITH U.S. PRODUCED 
MUSHROOMS AND WERE ONLY USED BY CHINESE COMMUNITY. IN ANY 
CASE, HE NOTED QUANTITIES WERE SMALL AND HAD NOT SURGED. 

HE PROMISED TO PROVIDE US WITH "STRAW" MUSHROOM STATISTICS 
AND AGREED THAT BOTH SIDES WOULD, IN THE MEANTIME, 

ATTEMPT TO RECONCILE DIFFERING STATISTICS. 
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5. LANDE RAISED THE PROBLEM OF TRANSHIPMENT OF ROC MUSH- 
ROOMS THROUGH HONG KONG. MINISTER WONG EXPLAINED THAT THE 
ROC WAS VERY UNHAPPY WITH THE SITUATION. HE SAID THAT THE 
GROC REQUIRED THAT TAIWAN MUSHROOMS EXPORTED TO 
HONG KONG BE PACKED IN BRINE WITH HIGH SALT CONTENT SO 
THAT THEY COULD NOT BE RE-EXPORTED. HONG KONG EXPORTERS 
WERE, HOWEVER, DE-SALTING THE TAIWANESE MUSHROOMS, REPACK- 
ING THEM WITH MAINLAND CHINESE MUSHROOMS AND LABELING 
THEM AS TAIWAN ORIGIN MUSHROOMS. THE QUALITY OF THE RE- 
PACKED MUSHROOMS WAS POOR AND REFLECTED BADLY ON TAIWAN. 
HOWEVER, BECAUSE TAIWANESE MUSHROOMS WERE TRADITIONALLY 
EXPORTED TO HONG KONG FOR USE IN HONG KONG AND TRANSHIP- 
MENT TO OVERSEAS CHINESE COMMUNITIES IN ASIAN AND OTHER 
COUNTRIES, THE GROC COULD NOT CONTROL THIS PRACTICE. 
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